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Dear Mr. Barthold:

On July 4, 2025, President Trump signed Republicans’ One Big Beautiful Bill Act (OBBBA) into
law.! In addition to ripping away health care coverage and food assistance from millions of
Americans,? this bill enacted numerous massive tax breaks for big corporations, including the
permanent extension of 100% bonus depreciation.? I write to seek more information about
OBBBA’s extension of full bonus depreciation, which the Joint Committee on Taxation (JCT) has
estimated will cost a whopping $362.7 billion over ten years,* including the extent to which giant
corporations have disproportionately benefited from this provision with little to no benefit for the
American people or economy.

Bonus depreciation is a tax provision that allows companies to immediately deduct some or all of
the cost of new business investments, such as the purchase of manufacturing equipment, software,
and furniture, rather than deducting those costs over the estimated lifetime of those assets.’

Specifically, 100% bonus depreciation allows companies to fully deduct those costs in the tax year
in which they were incurred.® This policy was first implemented in 2010 as an intended temporary
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economic stimulus in the aftermath of the Great Recession, and Congress allowed it to expire the
following year.’

However, President Trump’s 2017 tax law reinstated 100% bonus depreciation from 2018 through
2022% in what amounted to a massive corporate giveaway. This tax break ultimately “saved nearly
$67 billion for 25 of the corporations that benefited most,” including Google, Facebook, UPS, and
Target.” And after extensive lobbying from billionaire-funded right-wing lobbying groups, !°
OBBBA reinstated 100% bonus depreciation permanently to the tune of hundreds of billions of
dollars over the next decade.!!

Full bonus depreciation is likely to disproportionately benefit large corporations. Even in the
absence of 100% bonus depreciation, small businesses had already been able to deduct the full
costs of their investments immediately through Section 179 of the tax code,'? suggesting that full
bonus depreciation will be an outsized boon to big business.!* Empirical evidence backs up this
logic: between 2018 and 2022, “two-thirds of the benefits [went] to corporations making over
$250 million in revenue.”'* Further research has shown that “already profitable firms are the most
likely users” of bonus depreciation. !>

This is ineffective tax policy: bonus depreciation has “had little effect on overall U.S. business
investment”!'® and “[o]verall, did not appear to be very effective in providing” economic
stimulus.!” Some research, including surveys of corporate executives, indicates that companies
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rarely take depreciation tax breaks into account when making investment decisions, suggesting
that these tax breaks largely subsidize investments that would have been made anyway.'® And the
structure of OBBBA'’s bonus depreciation provision further belies Republicans’ arguments that
this provision will boost the economy: the extension of 100% bonus depreciation in OBBBA
applies retroactively to costs incurred since January 19, 2025.' This blatant corporate handout
will do nothing to encourage additional investments, as it is impossible to incentivize economic
activity that has already happened.

Given the enormous cost of the permanent extension of 100% bonus depreciation and the limited
evidence that this policy is anything but a massive windfall to large corporations, I request that
you answer the following questions by October 12. Please answer questions 1, 2, 3, 4, and 5 with
regard to (i) corporations and (ii) all companies.

1. Please provide a breakdown by industry of the benefits associated with 100% bonus
depreciation when the policy was in effect between 2018 and 2022.

a. What are the five industries that benefited the most from 100% bonus depreciation?

b. About how much in costs were the technology, pharmaceutical, oil/gas, and defense
industries able to accelerate due to 100% bonus depreciation?

c. Please provide a breakdown of the asset classes of property that companies wrote
off through 100% bonus depreciation.

d. What is the estimated median “life cycle” of the assets that companies wrote off
through 100% bonus depreciation?

2. How many companies had zero or negative tax liability between 2018 and 2022, in part
due to 100% bonus depreciation (i.e., if bonus depreciation had not been enacted, they
would have had positive liability)?

3. How many companies do you estimate will have negative or zero tax liability in 2025 or
2026 in part due to the extension of 100% bonus depreciation?

4. In 2025 and 2026, how much in costs are the technology, pharmaceutical, oil/gas, and
defense industries projected to accelerate due to 100% bonus depreciation?

5. Ineach year from 2018 to 2022, what is the percentage of the benefit, as well as the size of
the benefit in dollars, from 100% bonus depreciation that accrued to companies with gross
receipts exceeding:
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a. $1 million
b. $10 million
c. $50 million
d. $100 million
e. $500 million

f. $1 billion
6. What would have been the annual revenue effects of the extension of 100% bonus
depreciation from 2025 to 2029 had the policy only applied to costs incurred after July 4,
2025, rather than being applied retroactively?

Sincerely,

Elizabeth Warren
United States Senator



