Nnited States Denate

WASHINGTON, DC 20510
May 8, 2025

Gail Slater

Assistant Attorney General
Antitrust Division

United States Department of Justice
950 Pennsylvania Avenue, NW
Washington, D.C. 20530

Dear Assistant Attorney General Slater:

We write to express support for the Department of Justice’s reported investigation into
anticompetitive practices in the U.S. egg industry. As you are aware, the sustained increase in
egg prices has placed a significant financial strain on American families, particularly working-
class households. While egg producers and trade associations point to recent avian flu outbreaks
as the cause of high prices, we are concerned that record high egg prices reflect noncompetitive
behavior among large producers. Egg prices began to drop from their record peaks only after the
Department of Justice (DOJ) launched an investigation into whether large egg producers had
engaged in anticompetitive practices to raise egg prices or restrict egg supply.' Large egg
producers and trade associations have previously been found liable for price fixing.> Given this
history, we urge DOJ to thoroughly review whether recent trends in egg prices reflect
impermissible coordination among egg producers and trade associations.

Eggs have long been an affordable staple in Americans’ diets. Yet, the cost of eggs reached an
unprecedented high this year.’ The average retail price of a dozen eggs surpassed $6 in March
2025, more than triple the cost in 2021 and more than twice the cost in 2024.* In some areas, the
cost even crept up to $10 per dozen’ forcing some restaurants to charge surcharges on egg
dishes.® Rising egg prices hurt nearly every American family, with 97% of U.S. households
purchasing eggs.’

Industry groups claim avian flu outbreaks were the sole source of recent egg price increases. It is
difficult to square this claim with large egg producers’ apparent record profitability as prices
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were rising and avian influenza outbreaks were spreading. For example, Cal-Maine, which
controls over 20% of the domestic egg market,® reported gross profits of $247 million, $356
million, and a record $716 million during the first three quarters of fiscal year 2025, each far
outstripping the $161 million the company made during the entire fiscal year 2021.° Cal-Maine’s
gross profits last quarter were up nearly 230% compared to the year prior.'” The company more
than doubled the net average selling price of its conventional eggs over that period,' while
enjoying a 220% increase in margins between net average selling price of conventional eggs and
production costs.'? In February 2025, as egg prices rose almost a full $1," the company
announced a $500 million share buyback program.'*

This data suggests that major producers are charging more and pocketing more for their eggs, not
experiencing plummeting profitability due to bird flu outbreaks." In 2015, the egg industry
demonstrated the ability to replace millions of hens in a matter of months.' Yet, large egg
producers have not responded to the recent avian influenza outbreaks by increasing egg-laying
populations. Instead, they have cut back on the number of young hens added to their flocks in
past years."’

This would not be the first time major egg producers have artificially restricted supply to hike
prices. A federal jury found that large egg producers and trade groups increased egg prices by
conspiring to artificially limit the supply of hens between 2004 and 2008."® In a separate lawsuit,
the Texas attorney general alleged that Cal-Maine inflated egg prices after a 2015 bird flu
outbreak even though none of the company’s facilities were affected, and that it tripled its prices
at the onset of the COVID-19 pandemic despite not experiencing any supply chain issues.'” With
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just five companies controlling nearly half of the U.S. egg-laying flock, consumers have few
alternatives if these companies artificially inflate prices.”

We support DOJ’s investigation into potential anticompetitive behavior by egg producers and
urge the agency to consider whether a “precipitous drop” in egg prices just “days” after reports
of the investigation broke suggests that egg producers had conspired to artificially inflate

prices.”! Additionally, we ask that you provide answers to the following questions by May 23,
2025:

¢ According to DOJ’s investigation, can the volume of recent price increases in the egg
market be reasonably explained by bird flu-related supply chain disruptions alone?

* What was the cumulative increase in profits among the five largest egg producers (Cal-
Maine Foods, Rose Acre Farms, Daybreak Foods, Hillendale Farms, and Versova
Holdings) during the first three-quarters of FY2025?

o During this period, what share of egg price increases can be explained by rising
profitability and increased buybacks and dividends among these five egg
producers?

* Have large egg producers’ purchasing patterns of egg-laying hen populations in recent
months reflected an effort to extend egg supply shortages and maintain elevated prices?

e According to DOJ’s analysis, did sudden price decreases in the wholesale egg market
following announcement of DOJ’s investigation reflect price coordination among large
egg producers?

o In the two weeks following the announcement of DOJ’s investigation, how did
wholesale price trends among the five largest egg producers align or diverge from
each other?

Thank you for your attention to this important matter.

Sincerely,
Elizhbeth Warren Jibf Banks
United States Senator United States Senator
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