Congress of the United States
Washington, BE 20513

March 23, 2026

The Honorable Andrew N. Ferguson
Chair

Federal Trade Commission

600 Pennsylvania Avenue NW
Washington, DC 20580

Dear Chair Ferguson:

We write regarding our concerns that big corporations may seek to profit off President Trump’s
war against Iran by unfairly raising prices for American consumers. Last month, President
Trump started an illegal war with Iran,' creating broad supply chain disruptions and widespread
uncertainty in the global economy. Big corporations may capitalize on this uncertainty to hike
prices more than is warranted by actual input cost increases, price gouging everyday Americans
while enriching executives and padding investors’ pockets. We request that the Federal Trade
Commission (FTC) provide information on its plans to protect American consumers from war-
related corporate price gouging, and investigate and prosecute individuals and companies that
price gouge American consumers.

Price gouging occurs when sellers expand their profit margins by raising prices far more than
necessary to cover increases in input costs. Price gougers often blame inflation and supply chain
disruptions to justify these excessive price increases. For example, when President Trump began
implementing his on-again, off-again tariffs in early 2025, “a significant share” of companies
used the uncertainty surrounding the tariffs to hike the prices of goods and services that were not
subject to tariffs, “taking advantage of an escalating pricing environment to increase prices.””
Some grocery retailers used supply chain disruptions during the COVID-19 pandemic “as an
opportunity to further hike prices to increase their profits, and profits remain[ed] elevated even
as supply chain pressures ... eased.” There is also recent precedent for price gouging during
wartime: after Putin launched his war in Ukraine, oil companies jacked up prices and raked in
record profits, while lining their investors” pockets with billions of dollars of stock buybacks.*
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Now, big corporations may be in position to take advantage of President Trump’s war with Iran
to price gouge Americans. President Trump’s illegal war has severely disrupted trade routes
through the Strait of Hormuz, a major shipping channel, and corporations may use these supply
chain disruptions as an excuse to hike prices beyond what is necessary to cover any legitimate
cost increases and pass on those higher costs to consumers. These price gouging concerns are
particularly acute for oil, gasoline, and fertilizer, as the closure of the Strait of Hormuz has
reportedly stalled the shipment of “a fifth of global oil and gas supplies and a third of fertiliser
supplies.” Gas prices have spiked by roughly 30 percent since February 28,° fertilizer prices
have jumped by 30-40 percent,” and jet fuel prices are up roughly 60 percent.®

These rising input costs could also lead to downstream price increases in other industries,
including the food and airline industries. Indeed, some airlines have already started jacking up
their prices.” Meanwhile, corporate executives are bragging to investors about how their
companies stand to profit from President Trump’s illegal war. The chairman of a company that
owns and leases container ships compared the shipping disruptions to a “mini situation of
COVID” and stated that because of the disruption, “I think the earnings of liner companies
should increase for a period of time.”"’

Similar corporate profiteering followed the supply chain shocks of the COVID-19 pandemic and
the outbreak of the war in Ukraine. Major food companies used the increased cost of inputs like
fuel and fertilizer as cover to jack up prices beyond what was necessary to cover increases in
their costs. For example, while global food prices reached an all-time high in 2022," Kraft Heinz
increased its profits by nearly 450 percent, and Cal-Maine increased its profits by 718 percent. '

We introduced the Price Gouging Prevention Act to strengthen federal authority to combat price
gouging, including by creating a rebuttable presumption of corporate price gouging during
exceptional market shocks such as war or military action.” Congress should pass that bill to give
the FTC additional tools to combat war-related price gouging. But the FTC already has authority
under existing consumer protection laws to combat price gouging.
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We urge the FTC to use its authority under Section 6(b) of the Federal Trade Commission Act—
which authorizes the FTC to require companies to provide “reports or answers in writing to

specific questions

»14 about their business practices—to investigate any war-related price

gouging, and to issue a report on its findings. In addition, we urge the FTC to use its authority
under Section 5 of the F7TC Act to investigate and prosecute companies engaging in “unfair or
deceptive acts or practices in or affecting commerce.”" Finally, to understand the FTC’s plans to
protect consumers from war-related price gouging, and its timeline for doing so, we ask that you
provide answers to the following questions by April 6, 2026:

1.

How will you ensure President Trump’s war in Iran does not result in corporations price
gouging consumers?

What steps will the FTC take to inform small businesses and the public regarding the
protections that federal competition and consumer protection laws provide against
excessive cost increases?

What steps will the FTC take to investigate reports of price gouging by big corporations
related to the war in Iran?

What steps will the FTC take to enforce competition and consumer protection laws
against individuals and corporations that the agency determines are price gouging
consumers?

What steps will the FTC take to ensure that consumers who have paid excessive prices
due to war-related price gouging are made whole?

Sincerely,
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Elizhbeth Warren Chris Deluzio

United States Senator Member of Congress
Richard Blumenthal E@Schakowsky d
United States Senator mber of Congress
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Edward J. Markey
United States Senator



