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Dear Mr. Solomon,

I am writing today regarding Goldman Sachs’ involvement in the March 2023 collapse of Silicon
Valley Bank (SVB) and the profits your bank received for its dual — and conflicting — roles with
the failing bank. Goldman Sachs, serving as both the buyer of SVB-held bonds and the architect
of a failed efforts to raise capital for the bank,' raked in profits and fees even as SVB was seized
by the Federal Deposit Insurance Committee (FDIC) in a failure that necessitated extraordinary
action by financial regulators, cost the Federal Deposit Insurance Fund $20 billion, and caused
“macro ripples” across the entire economy.? This dual role — in which Goldman profited as the
economy suffered — is reminiscent of the company’s behavior during the 2008 financial crisis,
when it profited both from selling mortgage-backed securities and from placing bets against
them.®> While I am glad that Goldman Sachs is cooperating with federal investigations into its
role,* you owe the American public full transparency regarding how your bank benefited from
this crisis.

Goldman Sachs appears to have profited at nearly every stage of Silicon Valley Bank’s collapse.
On March 8, 2023, on your bank’s recommendation, Silicon Valley Bank sold Goldman Sachs a
$24 billion debt portfolio at a $1.8 billion loss.’> Goldman Sachs, in its role as an advisor to SVB,
attempted to line up a $2.25 billion sale of SVB stock that would provide SVB with the capital it
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needed to stay solvent.® However, news of the sale of SVB’s portfolio to Goldman Sachs instead
sparked panic among investors and “set in motion the failure of SVB.”” Within days, the stock
sale was cancelled, SVB customers sought to withdraw more than $40 billion in deposits from
SVB, and regulators seized the bank, marking one of the largest bank failures in U.S. history.®

Your bank’s dual roles meant that not only were you buying SVB’s debt portfolio at a discount,
you were also raking in fees as the underwriter for the failed $2.25 billion capital raise that
doomed SVB. And Goldman Sachs actually benefited further from the collapse of SVB, with the
“turmoil” in the market following SVB’s failure increasing the value of the discounted bond
portfolio by an estimated $100 million.’

The failure of SVB was a failure of the entire system — regulators who were asleep at the wheel,
SVB executives who engaged in shady backroom deals, and big banks like yours that profited
from SVB’s troubles and are now seeking to use accounting tricks to avoid replenishing the
federal deposit insurance fund.'® The American people, and your customers, deserve a full
accounting of your dual role in SVB’s collapse, and the steps you plan to take to ensure crises
like this don’t happen again. I therefore ask that you provide me with answers to the following
questions no later than July 13, 2023:

Regarding the March 8, 2023 portfolio sale:

1. What was the original value of SVB’s debt portfolio sold to Goldman Sachs on March 8,
2023?

2. What did Goldman Sachs pay for this portfolio?

3. Did Goldman Sachs review the potential impacts on SVB’s resilience once the sale
became public?

4. Did Goldman Sachs receive any fees for advising SVB on the March §, 2023 sale of its
portfolio to Goldman Sachs?
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a. If so, please list the fees.

5. How much did the value of the portfolio rise in the week following the collapse of SVB
in March 2023?

6. What was Goldman Sachs paid for its role as underwriter in the failed $2.25 billion
capital raise?

a. Did Goldman Sachs receive payment for any other roles in the capital raise? If so,
which roles?

7. What actions — if any — did Goldman take to prevent conflicts of interest in its dual role
as buyer of SVB’s debt portfolio, and advisor on SVB’s attempt to raise capital and avert
collapse?

a. Which individuals at Goldman Sachs were involved in the debt purchase?

b. Which individuals at Goldman Sachs were involved in advising SVB on its
attempt to raise capital?

c. Were any of these individuals in communication during the period from March 1,

2023 to March 12, 2023?

Sincerely,

Elizpbeth Warren
United States Senator




