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Background:

For decades the military services have submitted wish lists, referred to as “unfunded priorities
lists,” to Congress on top of their annual budget submissions.! Unlike agencies’ annual budget
submissions,? these wish lists do not include information about the long term costs of these
investments over the future years defense plan (FYDP).2 As a consequence, these lists can distort
the force and undermine the overall budget process.*

Former Defense Secretary Robert Gates made curtailing these lists a center piece of his broader
Department of Defense reform efforts, which led to shrinking the size of these lists by nearly 90
percent.® The fiscal year 2017 National Defense Authorization Act created a statutory
requirement for the chiefs of staff of the military services to provide these lists annually.®
Subsequent defense bills have expanded this requirement to other defense agencies and
components.’

Recently this practice has been abused by placing programs that belong in the base budget in the
unfunded priorities list. For example, the Government Accountability Office’s review of the
impact of the Navy’s unfunded priorities lists impact on multiyear procurement found, “the
Navy was not required to explain this decision to Congress, leading to the concerns that it
was engaging in budgetary maneuvers that impede congressional oversight and decision-
making.”® This year the Army included needed construction and upgrades for military housing
in the unfunded priorities lists in a similar form of gamesmanship.®

The Streamline Pentagon Budgeting Act
The Streamline Pentagon Budgeting Act would repeal statutory requirements to provide
unfunded priorities lists, reduce wasteful reporting burdens, and enhance civilian oversight over
the budgetary process. Specifically, the legislation:
e Repeals the requirement for the top military officers to provide unfunded priorities lists.
e Repeals the requirement for combatant commanders to provide unfunded priorities lists.
e Repeals the requirement for the Missile Defense Agency to provide unfunded priorities
lists.
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