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Inspector General
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Bureau
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Washington, D.C. 20551

Dear General Bialek:

I am writing to request an update on your investigation into the racist writings by Eric
Blankenstein, who recently departed from his role as the Policy Associate Director for
Supervision, Enforcement and Fair Lending at the Consumer Financial Protection Bureau
(CFPB). Last fall, after reports emerged about Mr. Blankenstein’s deeply offensive blog posts,
you apparently launched an investigation, but the results have not been made public.! Though
Mr. Blankenstein has since left the CFPB, he has recently been hired at the Department of
Housing and Urban Development (HUD). I am eager to see the results of your report, given the
impact that a person in Mr. Blankenstein’s position could have on the availability of mortgage
credit to communities of color.

In 2018, while Mr. Blankenstein was serving as the Policy Associate Director in charge
of the division at the CFPB that is responsible for enforcing the country’s fair lending laws,
reports revealed that Mr. Blankenstein had previously written a blog expressing overtly racist
views.? Specifically, among other troubling statements, Mr. Blankenstein used a series of racial
slurs, described efforts by the University of Virginia to impose harsher penalties for acts of racial
intolerance as “racial idiocy” and described the majority of hate-crimes as “hoaxes.”® Once
reports of his racist statements emerged, his colleagues spoke out, often at great risk to their
careers. Patrice Ficklin, the senior career official responsible for the Bureau’s Fair Lending
Office wrote, “[t]he tone and framing [of the blog posts] are deeply disturbing to me as a woman,
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African American, advocate for LGBTQ rights, and human being,*’ and suggested that Mr.
Blankenstein’s views had implications for his decision-making at the agency. Anthony Reardon,
National President of the National Treasury Employees Union, which represents CFPB
employees, issued a rare statement saying, “That someone with a history of racially derogatory
and offensive comments has a leadership position at CFPB reflects poorly on CFPB management
and your commitment to fulfilling the mandate of the agency to ensure that discriminatory and
predatory lending practices are stopped.> 1 called for Mr. Blankenstein to be fired and just last
month Mr. Blankenstein resigned and left the CFPB.°

Following the discovery of Mr. Blankenstein’s racist writings in 2018, then-acting
director of the CFPB, Mick Mulvaney, referred this matter to the bureau’s inspector general for
review.” On March 12, 2019, Director Kathleen Kraninger testified to Congress that this
investigation was still “ongoing” and that she would follow up with Congress as soon as that
changed.® T am requesting an update now on the status of this investigation, or, if it has been
completed, a copy of the investigatory report.

To address my concerns on this matter, I ask that you provide answers to the following
questions no later than July 5, 2019:

1.) What is the status of the investigation conducted by the CFPB’s inspector general
regarding Mr. Blankenstein and his racist writings? Please provide all documents and
information that is available regarding the status and content of this investigation.

2.) If the investigation is still ongoing, when can Congress expect to hear back about the
investigation’s results? Please provide all available information regarding the
inspector general’s timeline for completing this matter.
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Sincerely,

United Sfates Senator



