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MAKE COLLEGE AFFORDABLE
...By Reforming Federal Higher Education Programs

In previous generations, Congress made strong commitments to supporting higher education.
Congress needs to reform the federal higher education programs to put students first by:

¢ Investing in Pell grants. Pell grants are the gateway to college for low-income Americans, but
today they cover only a third of the costs of attending a public university." We must increase our
investment in the Pell program, make it mandatory to insulate it from annual budget fights, and
allow its grants to support students attending summer courses.

¢ Simplifying the application for financial aid. Better allocation of federal aid doesn’t mean
anything if students don’t apply for it. In Massachusetts, nearly 30 percent of students who attend
public colleges do not even fill out the Free Application for Federal Student Aid (FAFSA) causing
them to lose out on valuable assistance.? The form should be simple — limited to the fewest
guestions necessary to make eligibility determinations. And timing should be shifted so borrowers
can determine eligibility while there’s still time to consider other options.

¢ Eliminating profits from federal student loans. The student loan program has been stripped of
key consumer protections and saddled with inflated interest rates that reap big profits for the
government.® Congress must change the rules of the student loan program so that it works to
increase affordability, not boost revenues for the government.

o Creating a “Public Service Pays” programs. Loan forgiveness for students who dedicate their
lives to public service is long delayed.* Offering a “public service pays” program that provides year-
by-year loan forgiveness in exchange for public service will let students cut their debt burdens and
make college more affordable. Like the Gl bill, it will improve our whole nation as well.

e Allowing students to discharge debt in case of bankruptcy or fraud. Students deserve better
protection when they have fall off a financial cliff or discover that their schools committed fraud. The
Department of Education should exercise its authority to ensure that borrowers whose schools
broke the law can discharge their debts. And Congress should ensure that borrowers going through
bankruptcy are able to discharge debts. °
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